
 

 
MONDAY MORNING RECAP  - July 16, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25019.41 +562.93  +2.30%  
S&P 500 Index      2801.31 +41.49  +1.50%  
NASDAQ Composite Index     7825.98 +137.59 +1.79% 
U.S. 10 yr. Treasury Note Yield       2.83% No change 
Gold ($ per troy oz.)    $1239.60 -$14.70 -1.17% 
Oil ($ per barrel)        $71.01 -$2.79  -3.78%  
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GLOBAL EQUITY: Global stocks closed on a positive note amid optimism for 
corporate earnings. The S&P 500 advanced 1.5% on the week, erasing a midweek 
selloff induced by trade worries. In Europe, the Stoxx 600 edged 0.5% higher, while the 
FTSE 100 rose 0.6%.  
 
FX: The US Dollar enjoyed a four-day winning streak versus six major currencies this 
past week, ending up 0.8%. The rally was punctuated by notable Euro and Pound 
Sterling weakness, with dovish European Central Bank (ECB) commentary hampering 
the Europe. The ECB predicted rates are expected to remain low until at least the end 
of 2019 and monetary policy normalization may not happen for a considerable time. 
The British Pound ended at $1.3228, weakened by continued uncertainty over Brexit.  
 
FIXED INCOME: US 10-Year Treasury yields remained flat for the week, closing at 
2.83%, while the 2-Year also gained and narrowed the 2-10 spread to 25 basis points 
(bps). German 10-Year Bund yields dropped to six-week lows and ended at 0.34% as 
investors sought haven assets amid heightened trade-war and economic concerns. UK 
10-Year Gilt yields surged to 1.27% after a strong reading on economic growth.  
 
COMMODITIES: Nearly every corner of the commodity market struggled against an 
uneasy trade backdrop, with the US administration pushing for tariffs on $200 billion of 
Chinese goods. Reopening of Libyan oil ports drove oil prices even lower, with Brent 
ending at $75.33 per barrel. Copper, zinc, tin, and lead also sunk amid negative trade 
headlines concerning China, the world’s largest consumer of commodities.  

Market Summary 
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JOBS: US job openings eased from a cycle high to 6.64 million in May. The US Job 
Openings and Labor Turnover Survey (JOLTS) continued to show a tight market that 
is encouraging more Americans to voluntarily leave their positions for better 
opportunities. The quits rate pushed up to a 17-year high of 2.4%.  
 
 
INFLATION: The US Consumer Price Index (CPI) rose 0.1% in June and the core 
CPI firmed to 2.3% year-over-year (YoY), rising at its fastest pace in 6 years. 
Gasoline prices, rent and healthcare costs contributed to firming inflation.  
 
 
MANUFACTURING: In the Euro area, industrial production grew by 1.3% month-
over-month in May, in contrast with April’s -0.8% reading. All four sub-components 
contributed to the higher figure.  
 
 
SENTIMENT: The University of Michigan Consumer Sentiment Index slipped to 97.1, 
weighed down by escalated trade fears. The index remains high despite that reading 
and is a stone’s throw from the average of 97.7 seen over the past 12 months. 
Healthy unemployment and income numbers have overpowered worries of trade 
tensions and rising interest rates.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 7/13/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, July 12:  
Philly Fed Survey (Cons: 21.5, Prior: 19.9)  

Friday, July 13:  
Japan Core-Core CPI (Cons: 0.4, Prior: 0.3)  

Monday, July 9: 
China Industrial Prod. (Cons: 6.5%, Prior: 
6.8%)  
China Q1 GDP YoY (Cons: 6.7%, Prior: 
6.5%)  

Tuesday, July 10:  
US Industrial Prod. (Cons: 0.6%, Prior: -
0.7%)  

Wednesday, July 11:  
UK CPI YoY (Cons: 2.6%, Prior: 2.4%)  


